
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter oft 

JOINT APPLICATION OF BELLSOUTH 
ENTERPRISESI 1NC.r BELLSOUTH MOBILITY, 
1NC.p BELLSOUTH CELLULAR CORPORATION, 
AND BELLSOUTH MOBILE SYSTEMS, INC. 
FOR AN ORDER APPROVING TRANSFER OF THE 
OWNERSHIP OF BELLSOUTH MOBILITYl INC. 
FROM BELLSOUTH ENTERPRISES, INC. TO 
ITS SUBSIDIARY BELLSOUTH CELLULAR 
CORPORATION 

CASE NO. 92-378 

O R D E R  

On September 3, 1992, BellSouth Mobility, Inc. (44BMI*'), Bell 

South Enterprisea, Inc. (**BSE") , BellSouth Cellular Corporation 
("BSCC") and BellSouth Mobile Syatems, Inc. ("BS14*) , hereinafter 
referred to as ("Joint Applicants"), eiled an application pureuant 

to KRS 278.020 requesting Commission approval of the restructuring 

of BSE'S corporate organization, hereinafter referred to as 

(*'proposed transaction"). 

BSE, a Georgia Corporation, is the parent corporation of BMI, 

owning directly or indirectly 100 percent of the etock of BMI. BMI 

is a Georgia corporation authorized to provido mobile cellular 



telecommunications servlce in RSA 17 pursuant to tho Fobruary 15, 

1991 Order of this Commission.’ 

BMI also owns or controls 100 percent oP the otock in Kontucky 

CGSA Inc.,’ and 1,exington MSA Limited Partnership,’ and 

Naahville/Clarksville Limited, MSA Limited Partnorship,‘ which aro 

jurisdictional utilities authorized to provido collular aervlce in 

Kentucky. 

Joint Applicants propose to change thoir present corporato 

structure through the transfer of 100 percent ownorohlp of tho 

stock of DMI to BSCC. Thereafter, BSCC will be totally ownod by 

881, and BSI will be Cotally owned by BSE, the parent corporation. 

In effect, two intermediate subsidiary corporations will be 

inserted into the corporate ntructure between the parent company, 

M E ,  and the jurisdictional utility, DMI. 

I Case No. 90-404, Application oE BellSouth Mobillty, Inc. Por 
Issuance of a Certificate of Public Convenlence and Necoaslty 
to Construct a Cell Site in Shelbyvllle, Kentucky, for the 
Provision of Domeotic Public Cellular Radio Telecommunicatlona 
Service to the Public in Shelby County, Kentucky. 

2 Case No. 90-357, In the Matter of Application of Kentucky 
CGSA, Inc. for Issuance of a CertiPicate oP Public Convenlence 
and Necessity to Construct an Additional Cell Site in the 
Louisville, Kentucky Metropolitan Statlatlcal A r m ,  Order 
dated January 10, 1991. 

Case No. 92-230, In the Matter of Application of Lexington MEA 
Limited Partnership for Isauance oP a Cortlficate of Publlc 
Convenience and trecessity to Construct an Additlonal Cell Sits 
in Versailles, Kentucky, for the provision of Domestic Publlc 
Cellular Radio Telecommunications Service tothe Public in the 
Lexington MSA, Order dated July 31, 1992. 

4 The Nanhville/Clarksville Llmited Partnership sorvea tho 
Nashville/Clarksville MSA, a small portion of which extends 
into Christian County, Kentucky. A tariPf was Piled with thla 
Commission on August 31, 1992. 

J 
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Joint Applicants state that the proposed transaction will be 

traneparent to tho four Kontucky jueiedictional utilities, BMI, 

Kentucky CQBR, Inc. , Lexington MSA Limitod Partnerehip, and 

Nashvillo/Clarkeville Limited Partnership, and to their customers 

since thoeo juriedictional utilities will continue to provide 

service under currant rates, terms, and conditione of service in 

accordance with their tariffs on Pile with thie Commlesion. The 

jurisdictional utilitiee will continue to have their own personnel, 

management, plant, capitalizatlon, and books of account, and will 

continue to have the financial, tochnicol, and managerial abilities 

to provida service in Kentucky. 

Pursuant to HHS 278.020(4), persons under the jurisdiction of 

the COmmI13510n are required to rocoivo Commlosion approval prior to 

the, acquisition or transfer of ownerehip or control of a utility. 

KRS 278.020(5) prohibits any entity from acquiring control of any 

utility under tho juriedlction of tho Commission without prior 

approval. KRB 278.02016) exempts utilities from the provision5 of 

subsection (5) i f  the acquieition of control of the utility is for 

purpose9 of corporate reorganization. Joint AppliCAntB aeeert that 

the proposod tranaaction conaieting of the restructuring of its 

corporate organization 1s exempt, therefore, pursuant to subsection 

(6) * 

The Commission flnds that KRS 278.020(4) is applicable to the 

proposed transaction because a change in ownerehip occurs as a 

reeult of the transfer of 100 percent of the stock of BE41 from BSE 

to a eubeidirry corporation, DSCC. The Commission further finds 
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that the proposed transaction is for a proper purpose coneistent 

with the requirements of KRS 278.020(4) and the public intaroet. 

Therefore, the proposed transaction should be approved since BMI 

and its wholly owned subsidiaries will continue to have the 

financial, technical, and managerial. abllitiee to provide 

reasonable service to the public. The Commiesion finds that the 

proposed transaction is exempt from the provieions of KRS 

278.020(5) because it constitutes a corporate reorganieetion ae 

defined by K R 8  278.020(6) and, therefore, Commission approval 

pursuant to K R 8  278.020(5) is unneceoaary. 

IT I8 THEREFORE ORDERED that: 

1. The proposed transaction be and is hereby approved. 

2. Within 30 days of the closing of the propoeed trnneaction, 

the parties shall give notice to the Commiseion. 

3. Within 20 days of the date of thie Order, the parties 

shall file an organization chart showing the corporate structure 

and affiliations of each of its Kentucky operations. 

4. Within 20 days of the date of this Order, the parties 

shall file tho complete corporate name and business name of each of 

its Kentucky operations reflecting the restructuring. 
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Done at Prankfort, Kentucky, this lo& day of Novanber, 1992. 

PUBLIC SERVICE COMMISSION 

ATTEST: 

2+"" Execut ve D rector 


